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INDEPENDENT AUDITOR’S REPORT
To the Assembly of Members of IPKO Foundation
Opinion
We have audited the financial statements of IPKO Foundation (the “Organization”), which
comprise the statement of financial position as at December 31, 2020, the statement of
surplus or deficit and other comprehensive income, statement of fund balances, and

statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion the accompanying financial statements present fairly, in all material
respects, the financial position of the Organization as at December 31, 2020, and its
financial performance and its cash flows for the year then ended in accordance with the
basis of preparation as described in Note 2 and Law No. 04/L-57 on Freedom of
Association in Non-Governmental Organization.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Organization in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we
have fulfilled our other ethical responsibilities in accordance with these requirements and
the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Distribution

We draw attention to Note 2 to the financial statements, which describes the basis of
accounting. The financial statements are prepared for reporting to the NGO Regulator
Office in Kosovo and to donors of the Organization. As a result, the financial statements
may not be suitable for another purpose. Our report is intended solely to the
Organization, NGO Regulator Office in Kosovo and to donors of the Organization, and
should not be distributed to parties other than the Organization, the NGO Regulator Office
in Kosovo and donors of the Organization. Our opinion is not modified in respect to this
matter.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with basis of preparation as described in Note 2, and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the
Organization’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Organization or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial
reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for expressing
an opinion on the effectiveness of the Organization’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Organization’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Organization to cease to continue as a going concern.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
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IPKO Foundation
Statement of Financial Position
As at December 31, 2020

(Amounts expressed in EUR)

Notes
ASSETS
Non-current assets:
Property, plant and equipment £
Term Deposit 5
Total non-current assets:
Current assets:
Cash and cash equivalents 6

Prepayments and receivables 7
Total current assets:

TOTAL ASSETS

FUND BALANCE AND LIABILITIES
Fund balance

Accumulated surplus

Deficit for the year

Total fund balance

Current liabilities

Accrued and other payables
Deferred Revenue 9
Total current liabilities

o

TOTAL FUND BALANCE AND LIABILITIES

As at December
31, 2020

16,428.49
1,500,000.00

As at December
31, 2019

27,053.62
1,500,000.00

1,516,428.49

1,527,053.62

463,919.24 551,951.68
44,055.36 2,745.39
507,974.60 554,697.07

2,024,403.09

2,081,750.69

2,038,614.36
(99,948.13)

2,173,278.39
(134,664.03)

1,938,666.23

2,038,614.36

24,713.37 8,220.56
61,023.49 34,915.77
85,736.86 43,136.33

2,024,403.09

2,081,750.69

Authorized for issue by management and signed on its behalf on March 22, 2021.

y/yi

Arbresha Tuhina
Certified Accountant

The accompanying notes from 1 to 17 form an integral part of these financial statements




IPKO Foundation
Statement of Surplus or Deficit and Other Comprehensive Income
For the year ended December 31, 2020

(Amounts expressed in EUR)

Year ended Year ended

December 31, December 31,

Notes 2020 2019

Funds from donations 10 341,503.39 363,978.58
Interest income 11 37,501.40 40,159.61
Total income 379,004.79 404,138.19
Other operating expenses 12 (288,798.96) (358,559.61)
Personnel expenses 13 (179,528.83) (167,731.59)
Depreciation expense 4 (10,625.13) (12,511.02)
Uses of funds (478,952.92) (538,802.22)
Deficit for the year {99,948.13) (134,664.03)
Other comprehensive income - -
Total deficit for the year (99,948.13) (134,664.03)

The accompanying notes from 1 to 17 form an integral part of these financial statements




IPKO Foundation
Statement of Fund Balances
As at December 31, 2020

(Amounts expressed in EUR)

Balance at January 1, 2019

Deficit for the year
Other comprehensive income

Balance at December 31, 2019

Deficit for the year
Other comprehensive income

Balance at December 31, 2020

Accumulated
surplus

2,173,278.39

Total

2,173,278.39

(134,664.03)

(134,664.03)

2,038,614.36

2,038,614.36

(99,948.13)

(99,948.13)

1,938,666.23

1,938,666.23

The accompanying notes from 1 to 17 form an integral part of these financial statements




IPKO Foundation
Statement of Cash Flow
For the year ended December 31, 2020

(Amounts expressed in EUR)

Year ended Year ended
Notes December 31, December 31,
2020 2019
Cash flows from operating activities
Deficit for the period (99,948.13) (134,664.03)
Adjustment for:
Depreciation 4 10,625.13 12,511.02
Interest income 11 (37,501.40) (40,159.61)
(126,824.40) (162,312.62)
Working capital changes:
Increase/(Decrease) in prepayments and
receivables 7 (41,309.97) 540.00
Decrease /(Increase) in Deferred
Revenues 9 26,107.72 (66,077.53)
Increase in liabilities 8 16,492.81 4,565.98
Interest received 37,501.40 40,159.61
Net cash generated from/(used in)
operating activities (88,032.44) (183,124.56)
Cash flow from investing activities
Purchase of assets £ (1,202.85)
Net cash used in investing activities - (1,202.85)
Cash flows from financing activities
Changes in term deposit 5 - 400,000.00
Net cash from financing activities - 400,000.00
Net increase in cash and cash
equivalents (88,032.44) 215,672.59
Cash and cash equivalents at beginning of
the year 6 551,951.68 336,279.09
Cash and cash equivalents at the end of
the year 6 463,919.24 551,951.68

The accompanying notes from 1 to 17 form an integral part of these financial statements




IPKO Foundation
Notes of the Financial Statements
For the year ended December 31, 2020

(Amounts expressed in EUR)
1. General information

IPKO Foundation (the “Organization” or “Foundation”) is a successor of IPKO Institute
and is a not-for-profit organization established on 15 February 2000 in accordance with
the United Nations Interim Administration in Kosova (UNMIK) Regulation No. 1999/22.

The Organization was founded to help provide the tools, knowledge and environment
required for Kosovo to participate in the global information society. The Organization
provided internet services (“ISP”) through its associate IPKO Net (“the Associate”) to a
number of non-government organizations free of charge.

On 3 April 2008, the General Assembly of IPKO Institute amended the Organization’s
mission and purpose from a free internet service provider to an institution to provide
scholarships to qualifying students in Kosovo.

On 20 June 2008, the General Assembly of IPKO Institute unanimously decided to
amend the name of the Institute to IPKO Foundation. This change in name was made to
better reflect the change in mission of the Foundation and it did not encompass a
change in the legal structure, as the Foundation remains a not-for-profit membership
Foundation.

At 31 December 2020, the Organization has 17 regular employees (2019: 17 regular
employees).

2, Statement of compliance

The financial statements have been prepared in accordance with the requirements of
Law no.04/L-57 on Freedom of Association in Non-Governmental for reporting to the
NGO Regulatory Office.

Revenues from grants are recognized when earned rather than when received and
expenses are recognized when incurred rather than when paid.

Government grants are not recognized until there is reasonable assurance that the
Organization will comply with the conditions attaching to them and that the grants will
be received.

In addition, deferred grant liability, prepayments and other liabilities are recorded
under the accrual basis of accounting. The Significant accounting policies are described
below.




IPKO Foundation
Notes to the financial statements
For the year ended December 31, 2020

(Amounts expressed in EUR)

3. Summary of significant accounting policies
3.1 Basis of preparation

The financial statements have been prepared on the historical cost basis. The
principal accounting policies are set out below.

3.2 Currency of presentation

The reporting currency of the Organization is the Euro, which is the legal currency
in the territory of Kosova since January 1, 2002.

3.3  Foreign currencies

Transactions in foreign currencies are translated to the functional currency at
exchange rates at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are retranslated to the functional currency at
the exchange rate at the reporting date. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not retranslated.

3.4 Property, plant and equipment

i. Recognition and measurement

Items of property and equipment are measured at cost less accumulated
depreciation and any impairment losses. Cost includes expenditures that are
directly attributable to the acquisition of the asset. When parts of an item of
property and equipment have different useful lives, they are accounted for as items
(major components) of property, plant and equipment. Gains and losses on disposal
of equipment are determined by reference to their carrying amount and are taken
into account in determining the operating result for the period.

ii.  Subsequent costs

The cost of replacing part of an item of property and equipment is recognized in
the carrying amount of the item if it is probable that the future economic benefits
embodied within the part will flow to the Organization and its cost can be
measured reliably, The costs of the day-to-day servicing of property and equipment
are recognized in the statement of comprehensive income as incurred.

iii.  Depreciation

Annual depreciation is recognized in profit or loss on a straight-line basis over the
estimated useful lives of each part of an item of equipment.

For additions depreciation is charged subsequent to the month of purchase while
for disposals up to the month of disposal. Depreciation rates, based on estimated
useful lives for the current and comparative periods are as follows:

As at 31 December 2020 As at 31 December 2019

Equipment 20% 20%
Office investment 50% 50%
Vehicle 20% 20%




IPKO Foundation
Notes to the financial statements
For the year ended December 31 , 2020

(Amounts expressed in EUR)

3. Summary of significant accounting policies (Continued)

3.10 Interest

Interest income and expense are recognized of founds and used of funds and other
comprehensive incomes using the effective interest method. The effective interest
rate is the rate that exactly discounts the estimated future cash payments and
receipts through the expected life of the financial asset or liability (or, where
appropriate, a shorter period) to the carrying amount of the financial asset or
liability. The effective interest rate is established on initial recognition of the
financial asset and liability and is not revised subsequently.

The calculation of the effective interest rate includes all fees and points paid or
received transaction costs, and discounts or premiums that are an integral part of
the effective interest rate. Transaction costs include incremental costs that are
directly attributable to the acquisition, issue or disposal of a financial asset or
liability.

Interest income and expense presented in the profit or loss include interest on
financial assets and liabilities at amortized cost on an effective interest rate bass.

3.11  Employee benefits

The Organization makes no provision for and has no obligation for employee
pensions in excess of the contributions paid into the Kosova Pension Savings Trust.

3.12 Contingencies and provisions

Contingent liabilities are not recognized in financial statements. They are disclosed
unless the possibility of an outflow of resources embodying economic benefits is
remote. A contingent asset is not recognized in the financial statements but
disclosed when an inflow of economic benefits is probable.

A provision is recognized if the Organization has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation; and a
reliable estimate can be made of the amount of the obligation.

3.13 Income tax

According to Law No.06/L-105 on Corporate Income Tax, as a not for profit
Foundation with public benefit status, IPKO Foundation is exempt from income
taxes. A non-governmental organisation registered in Kosovo may apply for public
benefit status and exemption from income tax. The Fund received such status in
December 2001.

3.14 Non-derivative financial instruments

Fair value, which is determined for disclosure purposes, is calculated based on the
present value of future principal and interest cash flows, discounted at the market
rate of interest at the reporting date.

10



IPKO Foundation

Notes to the financial statements
For the year ended December 31 » 2020

(Amounts expressed in EUR)

3. Summary of significant accounting policies (Continued)

3.15 Critical accounting judgments and key sources of estimation uncertainty

The preparation of financial statements re
estimates and assumptions that affect th
reported amounts of assets and liabilities, inc

differ from these estimates.

€ a

quires management to make judgments,
pplication of accounting policies and
ome and expenses. Actual results may

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognized in the period in which the estimate is
revised and in any future periods affected. The key estimate used by the

Foundation is the depreciation charge for equipment (note 4 and note 3.4)

4. Property, Plant and Equipment

Cost

As at January 1, 2019
Additions

As at December 31, 2019

Additions
As at December 31, 2020

Accumulated
Depreciation

As at January 1, 2019
Charge of the year

As at December 31, 2019

Charge of the year

As at December 31, 2020
Net book value

Balance as at December
31, 2020

Balance as at December
31, 2019

Vehicle was donated from a USAID project - BEP in July 2016.

Office

Vehicle Equipment  investment Total
13,455.68  29,037.90 7,543.46  50,037.04
- 1,202.85 - 1,202.85
13,455.68  30,240.75 7,543.46 51,239.89
13,455.68 30,240.75 7,543.46 51,239.89
6,525.07 3,264.31 1,885.87 11,675.25
2,691.13 6,048.15 3,771.74 12,511.02
9,216.20 9,312.46 5,657.61 24,186.27
2,691.13 6,048.15 1,885.85 10,625.13
11,907.33  15,360.61 7,543.46  34,811.40
1,548.35 14,880.14 - 16,428.49
4,239.48  20,928.29 1,885.85 27,053.62

revenues are related to this donated vehicle.

The deferred

Office investment is the office rented with the contract of two years. The
depreciation is calculated based on duration of the contract.

11



IPKO Foundation

Notes to the financial statements

For the year ended December 31, 2020

(Amounts expressed in EUR)

5. Term Deposit

IPKO Foundations has a term deposit at IS Bank. The ter

deposit for amount 1,500,000.00 with interest rate of 2.5%.

6. Cash and cash equivalents

Cash at banks
Cash on hand
Total

7. Prepayments and receivables

Donation receivable

Prepaid expenses

Advances to employees

Total

8. Accrued and other payables

Trade and other payables

Other liabilities
Accrued expenses
Total

As at December

m is a three-year term

As at December

31, 2020 31, 2019
463,919.24 99195161
- 0.07
463,919.24 551,951.68

As at December

As at December

31, 2020 31, 2019
42,782.87 -
1,101.35 2,331.88
171.14 413.51
44,055.36 2,745.39

As at December

As at December

31, 2020 31, 2019
6,072.79 8,220.56
17,642.58 :
998.00 -
24,713.37 8,220.56

12



IPKO Foundation
Notes to the financial statements
For the year ended December 31, 2020

(Amounts expressed in EUR)

9. Deferred revenues

Deferred from Norwegian Foreign Ministry
Deferred from International Organizations
Vehicle

Total

10. Funds from donations

Income from Norwegian Foreign Ministry
Income from International Organizations
Income from Local and International NGQ’s
Income from UNDP

Income from Gorvernment

Vehicle donation

Other

Total

11. Interest Income

Interest income from term deposits
Total

As at December

As at December

31, 2020 31, 2019
60,242.84 28,159.20

- 4,414.68

780.65 2,341.89
61,023.49 34,915.77
Year ended Year ended
December 31, December 31,
2020 2019
83,286.17 80,656.43
226,529.02 129,715.22
7,426.96 100,953.69
12,700.00 10,618.20
10,000.00 39,350.00
1,561.24 1,561.24

- 1,123.80
341,503.39 363,978.58
Year ended Year ended
December 31, December 31,
2020 2019
37,501.40 40,159.61
37,501.40 40,159.61

13



IPKO Foundation

Notes to the financial statements

For the year ended December 31, 2020

(Amounts expressed in EUR)

12. Other operating expenses

Advisory, legal and audit fees
Travel and entertainment
Marketing and advertising
Rent expenses

Sponsorship

Representation

Printing materials

Office supply

Staff Costs
Telecommunication Expenses
Utilities

Car expenses

Other

Maintenance

Project expenses

Purchase of small equipment
Total

13. Personnel expenses

Gross salaries
Pension contribution
Total

Year ended Year ended
December 31, December 31,
2020 2019
85,186.96 118,027.87
10,215.12 60,515.90
32,272.13 16,131.09
15,824.16 25,558.99
55,164.81 33,636.76
9,938.78 35,995.33
20,464.25 30,986.25
9,433.23 7,438.47
1,735.00 -
3,133.23 2,011.88
2,505.60 2,739.98
1,130.68 446.84
5,175.06 6,720.01
5,021.38 2,604.58
26,530.15 10,725.07
5,068.42 5,020.59
288,798.96 358,559.61
Year ended Year ended
December 31, December 31,
2020 2019
171,067.22 159,831.75
8,461.61 7,899.84
179,528.83 167,731.59

14



IPKO Foundation

Notes to the financial statements

For the year ended December 31, 2020
(Amounts expressed in EUR)

14. Financial instruments and concentration of risk

Credit risk

Management has a credit policy in place and the exposure to credit risk is monitored
on an ongoing basis.

At the reporting date the exposure to credit risk is represented by cash and time
deposits. No impairment is provided for these exposures, as management does not
believe that it will incur any losses. Cash and term deposits are kept in banks within
Kosovo.

The maximum exposure to credit risk is represented by the carrying amount of each
financial asset in the statement of financial position.

Interest rate risk

In managing interest rate risk the Organization aims to reduce the impact of short-
term fluctuations on the Organization’s earnings over the longer-term. The
Organization places the majority of its Organizations in long term deposits with fixed
interest rates, to minimize the impact of interest rate changes.

Management of liquidity risk

Liquidity risk is the risk that the Foundation will not be able to meet its financial
obligations as they fall due. The Organization’s approach to managing liquidity is to
ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Foundation’s reputation.

Typically, the Organization ensures that it has sufficient cash on demand to meet
expected operational expenses for a period of 60 days, including the servicing of
financial obligations; this excludes the potential impact of extreme circumstances
that cannot reasonably be predicted, such as natural disasters.

Sensitivity analysis

In managing interest rate and currency risks the Foundation aims to reduce the
impact of short-term fluctuations on the Foundation’s earnings. Over the longer-
term, however, permanent changes in foreign exchange and interest rates might
have an impact on profit. At 31 December 2019 and 31 December 2018, a change in
the value of the Euro against other foreign currencies would not impact the
Organization’s Organization balance due to no foreign currency amounts being held.
It is also estimated that a change in interest rates would not affect profit or loss
due to a lack of variable rate instruments being discounted at fair value.

15



IPKO Foundation
Notes to the financial statements
For the year ended December 31, 2020

(Amounts expressed in EUR)

15. Related party transactions

A party is related to an entity if directly or indirectly through one or more
intermediaries, the party controls, is controlled by, or is under common control
with the entity, the party has an interest in the entity that gives it significant
influence over the entity, the party has joint control over the entity, the party is an
associate or the party is a member of the key management personnel of the entity
or its parent.

The total compensation paid to the Organization’s board member are:

Year ended Year ended

31 December 31 December

2020 2019

Consulting Fee 24,220.18 28,413.38
Traveling expenses 2,398.84 6,286.72
Per diem 227.64 1,270.85
Accommodation - 1,153.03
Total 26,846.66 37,123.98

16.  Commitment and contingencies

Commitment

At 31 December 2020 and 31 December 2019, the Organization did not have any
commitments.

Contingencies

The Organization is involved in routine legal proceedings in the ordinary course of
business. [t is Mmanagement’s opinion that the final outcome of these lawsuits will
not have a material effect on the Organization’s results. There were no changes in
policies from previous year and management considers there to be no critical areas
of judgment,

17.  Subsequent events

There are no subsequent events that would require either adjustments or additional
disclosures in the financial statements,

16



